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PRINCIPLES OF ACCOUNTING HSSC-I

Time allowed: 2:35 Hours Total Marks Sections B and C: 80

NOTE: Sections ‘B’ and ‘C’ comprise pages 1-2. Anewer any ten parts from Section 'B', any one question from
Sectioh ‘C (Part-ly' and three questions from Section ‘C (Part-ll)’ on the separately provided answer boolL
Write your answers neatly and legibly.

SECTION ~ s 30
Q.2  Attempt any TEN parts briefly. {10 x 3 = 30)
(i) Write purpeses of Trial Balance.
(i) State the concept of separate business entity.

(i) Compare Journal with Ledger.

{iv) What is meani by Accounting Equation?

) Distinguish between Pass bock and Cash book.

{vi) Briefly discuss the term 'capital expendifure’.

(viiy Describe error of Omission.

(viil)  What are outstanding expenses? Give two examplas.

(ix} Briafly explain Bark Reconciliation statement.

(x) How many pariies are involved in bill of exchange? Cive their names.
{xi) Briefly explain the terms Debit note and Credit note.

(xii) Give three examples of administrative expenses.

SECTION — € (Marks §0)
(PART ~1}
Note: Attempt any ONE question. {1 x 20 = 20)
Q.3  Enterthe following tractions in & three column cash bock of M/S Khayam Traders:

April 1 Cash in hand Rs.4,000

Aprii 1 Balance overdrafi with bank Rs.8,000

April 2 Paid salaries and wages Rs.1,200 and rent by cheque of Rs.400 on personal account of Khayam
April 5 Cash sales amounted to Rs.5,000

April 6, Paid into bank Rs.2,000

Apfil 8 Sold investments having a face vaiue of Rs.2,000 at Rs.4,000 and deposited the amount in bank.
April 12 Received a cheque from Kamal on account Re.290 and allowed him discount Rs. 40

Aprit 13 Withdrew from Bank of office use Rs.500

April 18 Purchased goods for Cash Rs.1,000 .

April 17 Issued a bearer cheque in favour of Amir of Rs.108C in fult settiement of Rs.1,200

April 18  Recelved chegue from Saleem Rs.480 in full seftlement of Rs. 500

April 20 Paid insurance premium in cash Rs.100

Apri 25  Cheque received from Saleem endorsed to Karim in full setflement of Rs.520

Apri 29  Cheque issued to Karim dishonoured

April 30 Deposited cash in excess of Rs.490 in the bank account

Q.4  From the following Trial Balance of Mr. Arif prepare a trading and Profit and Loss account and a Balance sheet
for the year ended 31 December 2019

Particulars Rs. Particulars Rs.
Satles return 600 Capital 20,000
Plant and Machinery 8,000 Creditors 3,400
Sundry debtors 4,800 Purchase return ) 1,000
Drawings 2,000 Sales 32,800
Purchases 241,000
Bank 10,000
Repairs 100
Stock {01-01-2019) 4,000
“Rent — 800
Manufacturing expense 3,600
Trade expense 1,400
Bad debts _ _ 400
Fuel and Power 500 .
57,200 57,200
Adjustments:
a. Stock on 315 December 2019 was Rs.2800
b. Depreciate plant and machinery by Rs.800
c. Repairs Rs.8C is outstanding
d. Make a provision of 10% on Debtors for bad and doubtful debts.
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Note:
Q.5

{PART —1I)
Atternpt any THREE questions. _ (3x10=30)
On 1% January 2018, Hassan selis goods to Taimoor for Rs.5,000. Hassan draws a bill on Taimoor for
Rs.5000 for two months. il ; : '
The bill is discounted at bank on 4% January for Rs.4850. The bill is dishonoured and the bank pays Rs.20
for noting charges. On Taimacr's request, Hassan draws a second bili on Taimoor for Rs.5050 including

" Rs.30 as interest at two months. On matu-rity the second bill is honoured.

Required. Show the eniries in the books of Hassan.
From the foliowing particulars, prepare a bank reconciliation statement of Mr. Khubaib as on 31% December

2020:

a) Balance as per Pass book Rs.5434.

b) Cheque issued but not presented Rs.1060.

¢} Cheque deposited buf not credited by bank Rs.690.
d) Interest charged by bank Rs.36.

a) Interest on government securities Rs 70,

State with reasons whether the following expenditures should be capital or revenue.
a i
il

} Cost of plant and machinery.
)

{iil) Wages paid to workers for manufacturing goods.
}
}

A heavy advertising expenditure was made to introduce a new product.
{iv} Purchase of lease hold land.

(v} Discounton issue of debentures.

The following errors were found in the books of a firm. Pass the necessary entries to rectify them:

a) Rs.B0D0 paid for wages to workmen for making show cases had been charged to the Wages Alc.

b} A sale of Rs.18000 has been passed through the Purchase book. The customer's account has however
been correctly debited.

¢} A sale of Rs.4500 o Kabir Bros. was crediied to their account.

d) Rs.30,000 paid for the purchase of a Motorcycle for a partner had been charged to the miscellaneous
expense account.

¢} A purchase of Rs.898 had been debited fo Suppliers account as Rs.632, The supplier was Sarwar.
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